MINUTES
Board of Trustess Mestlng
January 23, 1965

A regulerly scheduled meeting of the Poard of Trustees of Edinborc State
College wea held in the Board Room of Normal Hall, Meadville Btrest, Edinboro,
Pemnsylvania, on Jenuexy 23, 1965, beginning et 10:30 a.m. The meeting vas
cnlled to order by the Fremident, Mr. Weslzy Reltze.

The following members of the Doard were present: Mr, Vasley Reitze,
Mr. Max Gabreski, Mr, Jolm Grojelar, Mr. Forest Hopkins, Dr. Hugh O'Hare, and
Mr. Hyman Rosemsn.

President Reitze thanked Mr. Hugh Sherwood, President of the Alumi
Assoclgkion, for being present.

The 1965-66 college budget as prepared by *he Business Manacer wes
presented by Dr. Miller. This budget becomes & part of the Governor's general
budget which has been or will be presented to the Legislature within the next
cne to three weeka. If this bill is passed into lew, as of July 1, 1965, money
will be asppropriated for college use. On motion of Mr. Grajeiar, seconded by
Mr. Roseman, it was voted that the Board approve the bmdget request as submitted.

it was voted, oo motlion of Dr. O'Hare, socondefd by Mr. Roseman, thet the
Board request the Department of Publiec Iostruction to establish the locetion of
the infirmary, since no actusl loecation has ever been definitely established
for 1t, at site number twenty-five (25) on the over-all comprehensive campis plan.”

Mr. Reitze requested Dr. Barlley to be present for & portion of the mesting
4in order that they might bring the Board up to dste ou the work towerd a nursing
education progrom at Edinboro.

Mr. Reltze end Dr. Earlley reported thet they hud met with representatives
of the various loeal hospitels and hed requested informstion en questiomnaires
to determine whether it would be possible Tor Edinboro studente to do their eliniesl
practice in these hospitals. Mr. Reitze requested thei a nuote from the letter
of James E, Werle, Administrator of the Meadville City Hospital, summing up the
enswers to the questionnaires be made B pert of the minutes. Thet guote Tollows:

"I would sum up the feeling of the Administrstors present that they
wanimously feel that such s progrem would be most valusble, but that they were
almost as wnanimous in thelr question of -- how could the program be carried ouh
without a centralized c¢linical arsa,"

It was wvoted, on motian of Mr, Hopkins, seconded by Mr. Gabreski, that
Dr, Miller and Dr. Barlley be directed to investigate carefully the raguest
from Hamot Hospital to offer 21 semester howrs of college eredit courses for
thelr present three year nursing program snd elso to investigate a raquest
received from 8t. Vincent's Hospital to utilize scecomie facilities et Edinboro
State Collage for the first three years of preparation of medicel ter Molopists
vho would complete their degree by spending one year of clinical experience at
8t. Vincent's Hospital. It was also agreed that the College should move forward
to support these progrems provided it iz femsible to do so.

The next item of business discussed wes the audit report for the fiseal
year ended June 30, 196h. The resolution as adopted end special reports are
attached to this set of miautes.




1t was voled, on motion of Dr. O'lard, secoundsd by Hr. Rosen
Hinﬂtﬁa of the meating held Novenber 1h 124k, be approved as submitt
Bﬁc:etary to each member of the Board.

_ Mr. Reitze requested that Dr. Miller write = letter to Mr. A. J, Caruso,
Executive Director of Ceneral Btate Authority, thanking him for chenging loeaticns
of the World Cultures Building and Research-Learning Canter.

The following requests for refunds a3 shown by the records of the Bursar
were recommended by the FPresident and Business Manager for review and action by
the Board of Trustees:

Janet R. Anderson $ 55.5M4 Harold Loyer $101.52
Clarence Bauer 53.82 Edward Minech Lg,3p
Claire L. Collashan 10.00 Dennis Sirisnnd 100,00
Gary M. Currie 228.00 John €. Toth 52,40
Francis Fitzgerald 1.6k

It was vyoted, on motlon of Mr. Gabreski, seconded by Mr. Hopkine, that the
refunds as listed above be granted in accordance with the regulations for repayment.

It was woted, on motion of Mr. Hopkins, seconded by HMr. Gabreski, that the
bills for the months of September, Qrtober, and November 1964 be epproved as
certified by the Business Maneger to be cﬂrreut to the best of his lnowledge.

It was voted, on motion of De, O'Here, seconded by Mr. Roseian, thet
Dr. Harriet L« Leng be granted & sabbatical leave-of-absence for the second semester
1965-66 to travel the Emstern Mediterrenesn and in Southess: Asia.

It was voted, on motion of Mr. Hopkins, seconded by Mr. Roseman, to grant
Mr. C. Richard Wick a leave without pey for cne ascademic year, 1965-66 to work
toward his doctorate degree.

It was wvoted, on motion of Mr. Gabreski, seconded by Mr. Grejeiar, to grant
Miss Mary K. McAdoo a transfer to Bhippensburg State College snd Dr, Alice E.
Schuster & transfer to Indiana State Callege.

It wes voted, on motlon of Mr. Grajcisr, seconded by Mr. Hopkins, upen
the recommendaticn of Dr. Miller, thet the Board spprove the sppointment of the
following faculty members beginning secand semester 106L-65:

Dr. Josieh Baird - Art - Asscciate Professor - 9,680

' Mr. Peter Gall - Biological Science - Instructor - $6,910

Mr. William Ingrahm - Special Education - Assistant Professor - %8,000
Mrs. Estelle King - Mathematics - Instructor - §6, EBﬂ

Mr. J. Roland Lafferty - Art - Assistant Professor - $6,910

Mr. Donald J. Renn - Physical Science - Instructor - $5,960

The meeting adjourned at 12:40 p.m.

Hespectfully submitted,

(Mrs.) Marjorie G. Koon
Secrefary to the Boerd of Trustees



On motion of Mr. H. A. Roseman, seconded by Dr. Hugh O'llare, it was
voted that the resolution as read by Dr. Miller and as vequired by the Depart-
ment of the Auditor Ceneral be approved:

WHMEREAS, at the meeting of the Board of Trustees of Edinboro State College

held this twenty-third day of January 1965, the following menbers were present:

Mr. Wesley E. Reitze
Mr. Max P. Gabreski
Mr. John W. Grajciar
Mr. Forest Hopkins
Dr. Hugh O'Hare

Mr. Hyman A, Roseman

At which time the report of the Department of the Auditor General was Tead
in detail, and the following resolution was presented and adopted:

RESOLVED, that the President of the Board of Trustees be authorized to appoint
a committee to study the report of the Department of the Auditor General, and
submit a reply in detail, in writing, page by page, as to their findings, in
the following form:

Page Number Subject of Criticlism Answer to Criticism
e — —— it ol — — T e —r —— Ce——
Attaching thereto the written report of the President of Edinboro State

College to this committes in like form and any other reports the committee
desms necessary.

AND BE IT FURTHER RESOLVED, that the committee shall make its report as sSoOn
as possible in order that the committee's Teport, together with the report
of the Executive Officer may be forwarded in quintuplicate to the Department
of Public Instruction on or befors February 2, 1963, for presentation to the
Governor.

W
+
14

The following members were appointed as the committee:

Mr. Grajciar
Dr. O'llare
Mr. Gabreski
Mr., Roseman
Mr. Hopkins
Mr. Reitze

We. the meabers of the Board of Trustses of Edinboro State College, do hereby
i} e

certify that the above is an exact copy of the resolution adopted on the
twenty-third day of January 1965.

J/s/ John Grajciar
75/ Hugh O'Harte
/s/ Max Gabreski
/s/ Hyman Roseman
/sl Wesley Reitze
[/s/ Forest llopkins
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'STATEMENT OF T.it [RESIDENT OF THE &DINBORAD STATE COLLEGE AT
ERTSGORG ON TlL Wi LIDR'S REPURT FOR THE ENINBORO STATE
LULLEGE FOR THE FISCAL YEAR ENDING JUNE 30, 1964

oncerning the Comments on tinancial Operations

it the following statenent
of the Audit RepoTt of the fiscal year enuding

\ned on pages 2, 4, and b
a0, 1v0°.
gnd three, PAge tWo, renToRENt grnteEantR af fatr and contain

ha one, IwWo,
pcism and are, therafore, not eommentod upon.

-il:nu-eudattnn or crit
wour eount of cash in the
epresented
£ the cash on

bioct of Criticism: paragraph cne, Pagpe three.
"-I'-_"'_'_‘ - 5 - - - &
ge library on Tune 30, 1964 disclosed §51.30 on hand which F

collections from fines on overduec hooks. At various times S0@O0 o
hand is taken 1O the business office for transmittal 19 Hareishurg as miscel-
janectls Teceipts: hewever, adeguale rucords to support these transmiftals are

pot being paintained., We recommend that this accounting deflcitncy he rrected
immediately.”

to Lrit i The statenent 1s made that adequatld records to sunport these
transmittals are not being saintained. pPresently individual records nf Fines arg
asintained 1n the library Receipts are vransmitted sonthly to the business pffice

‘from which thcy are ¢ransmitted to the Treasury pepartment of the 5State, |1 have
requested the librarian and the Office of the Rusiness “anagerl to masntain whalevey

additional records aTre recommuenaed by the puditor General's Grfice.

Angwer tO Criticism:

i el

5uh£ac: of Criticism: pauragraph two, pace three. '"OuF exgmination of the Scholarship
sclosed that total collections durine the period under review inclulde ¢2040.50
derived frea students and cirloyes for parking permits and fines. [Inasmuch as parking
gTEAS ATC constructed and meintained by the (ommonwealth, we recormend that the

ghove amount be vaken from this Fund and transmitted to the State Treasury 33 -
miscellancous receipts and that, in the futuTe, all such collections be 1ransrittud

gromptiy.”

Answer to Criticism: n paragraph two it 1% stated tnai SO axgmination of the
arship Fund has disclosed that collections during the period undeT review
inelude $200.50 derived from students and employes for pariing permits gnd fines.
it is recompended that this amount be transmitted To the State Tressury as mis-
cellaneous receipts. [he amount, §200.50, has beon transmitted to the Stote

Treasury as 7 miscellancous receipt.

page three. wgur toview of the E. YR e

g 00 doposit which 13

{s to cover any
the Tepair €ostl
{3 returned

Subject of Criticism: Paragrapn three,
Koy Aecount Jdisclosed that receipts are made up of & §
collected from each gtudent staying on the campus. This deposit
room damage incurred by the student, Lf there are any dameges,
are deducted from the amount on deposit and tho unoxpended balance
to the student at the end of the gchoonl year, Our analysis of expenditures

disclosed that when ~nop Jdamages did occur, the repair costs were paid from
i he ney Account. dince all campus dermitories

the Studeat Activily Fund rather than t
are comstructed by the Comzonwealth and any repairs thereto should be borne by the
Commonwenlth, we rocommend that any collections representing payments f+r TOOW

s be transmitted to the State Treasury 83 ayscellancous receipts. we rlrther
recommsnd thal the Key Acanunt be discontinued."



to Critiets the bdanhoro HTate Callege key acoount 15 made U] 0. @
deposit wii is ¢ H-.‘-.'t,- . rom cach student staylig jn a dernitvTy TOOM
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Evrchhﬁ' wil& Maas € 4% (Ve result ntod tepular et 1n,, of Lhe Student Facul®y Council
held on Marcl 11, lagd in the Collueo Union pr. Thomas piiler, President af the
Collogs, wis pPIcs .l 4t this meetipc EO announce that a =irip of land availublo
for the uic af the students that Bk not been availaphe up to this date. ll¢ stated
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however., .0 :r that the prescal arrangement docs wiolate the
632 (1 and (£),
and

L -
1L * 5,

Jative intent s set on® i aczinistrative Code, 71 P, 5.
In it delerates purchase and lvase powers to the Department of Propor:

)lies.

"The practice of using Stulent Services' moneys to purchase land which
tually must be tahen over hy the Coller: Joes not conforz to the regular
‘requirements set forth in The Adnministratiic Code., There is established & pattern
of conduct which removes from the Depart.went of Property snd Supplics the discretion
a8 to wiich buildings or lana will he purchased, In this sanner, the Callege, using
funds which are not properly Collugu funds, establishes & price for the properly
which mav or may not be a fair market price.

"The fact tThat a Stuuent Services Fund purchases the property takes
away the control which [he Administrative Co'e has bullt into its mirchasing
procedure. In other words, the use of the Students' Funds in this manrer hides
the true value of a property and takes away the abiiity of the Department of Property
and Supplies to investigate and properly assess and apnraisc the value of the propsriy.

‘1n view of the forepoing, we rccomsend that the UDepartment of Mublic

and Property and Supnlics conduct a thorough investiigation

Instruction, Justice,
ke also

of the ahcve transactions and take whatever action is Jeemcd necessary.

+ pecompend that the Secretary of Public Instruction instruct oi. prosidents &t Stats
collepes to securc approval from the Nepartment of Property and Supn!ies prior Lo
suth purchases or lensinn of famd.'

<=t

Apswer to Criticism: Concerning the suditor's analysis of the transact:ons of

¥ilnboro State Lollege Student Services, .nc., the President desives to reviow

the actusi setting up of Edinboro State College Studcnt Service:s, Inc. and dlso
its mcrivirties.

The Student Services Oreanization ~f Edinboro State Collepe was made
posaible hy the gdditi~n nf \rticle IX to the Student Covernment Sonstital Luovioas

peyised pn 1839, That article st..c:

vSrudent Servicrs orranization, a corporats body, shall be set un at

| this college to imtiate. repnlate, and operate such group student activilics
and other enterpriscs 1nvolving matters not now provided for rr recvulated by the
decisions of the board of bresidents of Pennsylvasi: State Colleges or shall
inciude:

(1} Pravidiny for a stuwdent supply store, (2} for luncpn Sounters in
recreation rooms or dormitrries. (3) for vending muachines, (1) for contracting
with the telephone company for pay telephoncs 10 be used by students, (5 fur
adainist: ring o student unton, (6] anc .ny other activities or enterpriscs which
the Board of Directors of such a stident Services oreanizallon may coon wesirable
far stulenl welfaie

“The afrairs for this oryanization shall be governed and contvolled by
4 Board of Directors mumbering seven (7) people: Onc member of the Hoard of Trustees
of the Collcoe at the time he 1s appointed who shall be appointed by the P'resident
of the Board of Trustves, ‘ihree members from the faculty or auministration's
persomnc | who shall he appointed by the 1 esident of the College. Threu mombDers
of the stu.'cnt bov who shail h. appointed by the President of the Stuual
Associntion.” '

As of September 18, lYu3, the temmorary offijcers ascting for the
organization recauested Articles of Incarsoration of Edinbore State College Student
Services, Ilnc. in accordance with the provisions of the non- rofit cornoration
law of 10°° itis anplication was recorded Octoher 4, 1%05, at ':ull n.n

L




'The decree of Incorporation was anproved by Judge Elmer Evans. According
rticles of Incorporation, point threc states:

-

"The purpose ¢r purposecs of the corporstion are: to initiate, repulate,
pperate at Edinboro State College, Ldinboro, Pennsylvania, such group student
U¥itios ond other enterprises a8 are not provided for or regulated by the

ons of the Boamd of Presidents of the Peansylvania State Colleges or by
Bpulations of the Depertment of iublic lnstruction. Such agtivities would

Belude providimg for a studeat supply store, for lunch counters and snach bars i
9 recreation rooms or dormitories, for vending machines, for administering a
student sctivity fund, for administering a student uniom, together with any
activities or enternrises which the Board of Dircctors of the Corporation may
doen Besirable for student welfare, incluuimg all activities consonant with the

foregoing and requisite to effcctuate thc same, and this is a corporativn which
does not contemplate pecuniary eain or profit, incident or otherwisc. Lo ALS
penbers."

Syl - W

Under the Articles of Incorperation the then Acting Roard of birectors
provided for the drafting of a set of by-laws snd for wvhatever meetings might
be mecessary until the permanent organization could bo established.

A toemporaTy charrman, secretary, and Lreasurcr were provided and meetings
ware held through April 20, 1DOL.

As of Aprii 23, 1964, the mewbership of the Incorporation held their
initial mecting.

By-laws of Edinboro State Coilege Student Services, Inc., were alopted.
Officers were clected, All proposals of the temporary OTEanization were discussed
and the two following actions were taken:

1. "On moticn of William Reschy, seconded by Douglas Slater, it was voled
that the Corporation purchasc the land as Jescribed 1n the Articles of ‘erecement
for the Sale of Real Estute made and concluded the Lith day of April lvdd, brtween

| Boyd W. (nering and Luc2il Darrow Ghering, his wife, parties of the firet part.

| gud Edinhory State Colleec Student Services, ins., 2 pon-profil corporation, duly

| ovganized vnder the Laws of the Cormonwedith of Pennsylvania, narty of the second
part, bounded snd described as follows: ‘Reing a parcel of ian' comprising
Q?ptnltmateiy scver (7) acres of land, be the same morc or less, located alomg the

I!hthirly side of barrow Road in the Borough of Edinboro, formerly the Township of
¥azhington.®" (This action was taken hecause the laad is .mmediJtely adjacent

to the College, especially to the private dommitories, end its use dues affect
student activities,)

2. "On wmotiom of Vaughn Herbsl, seconded by William Roachy, 1t wa= voted
te lease a portion of the ahove land to the ¥essix Company which wishes to build
a dormitory for the use of t.ie college stulents with terms to be arranced by
the Corporation leeyer and spprove | by the Board of Directer . ™ (Apmin, by
making a par® of tue lond available for huildin, & private dJormitoiy, ¢ne hundred
fifey additional stedents could bo better housed |

The two actiems taken provide for the purchase and the leasing of the
land a3 detailed in the auditor's report,

Whilc the purchase ~as msde by Edinboro State Collepe Student Services, Ime.,
since the moncy for the purchase »as supplied by the Student Council of the College,
the satte- was :noroughly discuss ! by the Council and action was taken by the
Council approving the nurchase und the <upnlying of meneys to cover th cest of
the purchase. .
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! On May 16, 19¢4, Edinheoro State College Student Services, Inc., leased

oSupsrintendent of Public Instruction, to make such hy-laws, rules and regulations

-

R

approximately two and onc-half acres of this seven and nine-teaths tract to the
Wessix Company on a thirty-five year lease ant $900.00 per year, with the further

rovision that the dormitorv building or huildings erected on this propérty hecoms
the sole property of the Corporation at the end of the lesse period.

While thase actlens were taking place, Mr. Mesley Reitze, thc President of
the Board of Trustess, snd a member of the Poard of Uirectors of Edinboro State

Coliege Stulent Serviges, inc., was kept fully informed ag wevo other scmbers of
the Board also.

In addition, several ndditional mesbers of the Bosrd were consulted snd
Attorney William Schaaf of the firm of Marsh, Spaeder, Baur, Spaeder § Schaaf
and lawver for the Student Services, Inc. was consulted on all details.

At the first meeting of the Board of Trustees of Edinboro State College after
the above acticns were inmitiated, a report was made in dJetail and the actions wvere
dermally spproved May 25, 1964, i
L . =

According to Truman Thompson, Legislative Analyst of rhe Legisintive Busiget -~
oad Finence Committee in his 1964 Report on Dormitories at the State Collegas,
"UndeT scction 1311 of the Public School Code of 1949, the Boards nf “rustees of
the State Cullepes have practically local autonomy because this :eetiom statss
in part,...'shall have gencral d:-ection spd comtrol of the property and
sanagesent of their respective institutions'...'subject to the spproval of the

" for the menagement of the imstatution 3s it may dees advisable.'"

=

4

o~
Since the original action of the students was taken in 1950.40 with the ™~
pdoption of Article IX of the Stulent Coverament Constitution an! the Articles of
Incorporation were sought 'n 1963, and since the purposes of the organi:ation as
stated in the Articles of incorporation are so inclusive as to provide for
iwhatever is deemed desirable for stwlent welfare,' the preszident caamet sce how
the last paragraph on page four of the Audit Report, “In our opinion, Studuni
Sspvices was estahlished sulruv for the purnose of purchasing real estatc, and the
precedure followed by the Prusideit of tha College through che Student Council to
effect this purchase 1s contrary te Stace law and procedure.” can he zccepted,

-

In assisting to make arrangements for thesc transactions it was my inceatiom
to conform meticulosly to the lax- of the State and the regulat:ons of the
Depertment of Public Instruction prd the rulings of the board of President=.

The actions themselves were taken by a duly comstituted non-profit cerporation
whose purpnscs and charter were approved by a judge of the Commmnwea'th. Certainly,
if the purposes of this corporation were in conflict with any laws of *he Commons
wealth, the judge would not have granted the charter. In addition, the particuler
transactions under consideration were approved by Mr. William Schaaf of the firm
of Marsh, Spacder, Bauer, “raeder and Schaaf of krie, Pennsylvania. who is counsel
for the Ldinboro State Colleye Student Services, Inc., as boing entirely lepal
and proper.

At no time has the Edirtoro State College Student Services. lac. €.pr Led
the State to take over this purchase of land,

Further, the corporation was not and is not intended to be an arm of the
Commonwealth, rather it set up to take financial responsibility for various projects
for student weliare with the full knowledge and approval of the studunt goveraing
group. the Student Conncil.

[ R T —
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Since state provided student housing facilities are met being provided to o

_meet the sccalerated rate of growth at the state colleges, private :nvestors have

come to these collepges without encouracencnt and without any assurance or commir-
pant from the colleges End have erected private dormitories with investment

sapital to provide howsing for studenis At thins callege end &t Clarion, 5
Rock, amd Indiane, smong others. »e Clarion, SHppesy

. o

other student groups in the State have also purchased lend for varicus oLher
t'mt uses., -3

':;'ﬂ At this college, by using & part of this-llnd pufﬁhn;éd by Edinboro Stnti-:;g
~Gollege Student Services, Inc. private capital has sgain provided additional
housing.

gne hundred fifty students weTe admitted to this College in SeptembeT 1954
who could not otherwise have heen admitted, had mot this land been nade availsble
for the erection of an additional private dormitory.

Even though one of the first acts of the corporation was the nurchase of
lsnd, the Elinboro state Cullere Student Scrvices, [nc. wAs WOST definitely not
esteblished for the sole purpose of buying real estate. As a matter of record,

g3 of Aupust 25, 1964, the hoard of Directors of Student Services, Inc. votecd to
get up and put in omeration the necessary facilities so that horschack riding
could be offered to college students for she fall period 1964. A corral and track
for thesc horses were burld on & part of the land purthnsad by Student Services,
Inc. and have heen 1nm use 411 fall, and it is planned to use Them again in the
gpring for s rviding progr«m.

At the same weeting 1t was voted to imvestigate the possibilities of an
artificial ice-skating rink and also the possibilities of providing trapsnortation
to local ski slopes for college students.

At subsequent meclings provissons for & rink of natural ice have been
guthorizid and transportatioa 1o toce] ski tows is being seriously cans idersd.

In sdditiom, the corporation 1% workinp out airangements with the >tudent
taion, the Book Store, and the Scudent Council to handle payroils, Sacial Security,
and insurance as well as other responsibilities which the students @ay wish to
place in its control.

The land purchased by tdinboro State College Student SeTVICES, Inc. s
outside the arca which has been considered at any time by the Collere Administra-
tion, thu Board of Trustees of the College, or the Departmcnt of Puhlic Imstruction
for purchase by tThe College.

It was purchased so that:
1. additional private dormitories could be crected.

2. A pessible site for a fratzrmity rou could be held svailsble if
fraternities decide it is possible for thes to build.

3. A private student union could be ervected, if necessary.

4 The land would not he misused in tarms of college poals.
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REPURT OF THE AUDITING CAMITTEL OF THE BOARD OF TRUSTLLS Of
EDINBORO STATE COLLEGE AT LDINBORO OR THE AUDITOR -
AEPORT POR TUHE EDINBORD STATE CODLLEGE AT
EDINRONN FOR THE FISCA!L YEAR ENDING
JINE 30, 1vnd

Ne, the meshers of the Audit Comsilice, appointed by the Board of Lrustecs atf
their January 23, 1965 meeting, have examined the Auditer's Report for the
fiscal year ending June 30, 1984,

We submit the followine reply in answer to the recormendations contuaines on
pages &, 3, 4, and 5 of the Audit Renort for the fis=cal yvear endane June 30, 1964,

5%'!:1 of Criticisme: [Paragraph one, pape three. "Our count of cash 1n the
ollege lihrary on June 30, 19064 disclosed $51.30 on hand which represented
collections from fines on overduc books., At various times some of the cash on
hend is taken to the busincss office for transmittal to llarrisburg as miscel

laneous receipts: however, adequate records to support these transmittals Are
not being miintained. he recommend that this daceounting defic:ency he corrected

banpdiate .’

Answer to Criticism: We concur with the .nswer of the President of the Lollege

%8 this citic

hject of Criticism: Paragraph two, pape threc. "Qur examination of thu scholarship
Fund discloscd that total collections during the period under review include 3200.38
derived from students and employes for parking permits and fines. [Inasmuch as pariing
areas are constructed and maintained by the Comsonwealth, we recormend that the

aboye amount be taken from this Fund and transmitted to the Statc Treasury as
atscallancous receipts and that, in the furure, all such collections De transeiteed
prasptiy.”

IR

‘haswsr Lo Criticism: ha
to thia criticism.

w of Criticism: Paragraph three, page three. Mour review of the E. 5. C.
¥ Accout Jisclinsad that reccipts are mide up of a £5.00 Jeposit which 1s
collected from cach student staying on the campus, This depnsit 15 fo CoOveT &Ny

concur with the answ-r of the President of the Collegw

voom demayc incurred by the 3tudent. 1¥f there are any damages, the repair costs
sre deducted from the amoumt on deposit and the unexpende! balance 15 returned

to the stulent at the end of the school vear, Our analysis of expenditures
Jdisclosed that when roam damages did occur, the repalr costs werc mold & oom

the Student Activity Fund rather than the acy Account. 3Since all campus dormitories
are constructed by the Commonweslth and ary repairs therato showeld be borne by the
Commonwsalth, we recommend that any collections represcnting payments for room
dameges be transmitted o the Htate Treasury as niscellaneous receipts. we further
recemmand thar the key Accounl he discontinuecd.”

.,

Answer to Liiticisa: We concus wilh the answer of the Prosident of the College

to this criticisa,
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& wuniesct of Uriticism: Paragraph lour, pave Lhree. 'Our exsmination &t Lhe
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"The fact that @ Student Services Fund purchases the property takes
away the control wiich The Administrative Code has built isto its purchasing
procedure. In other words, the use of the Srudsnts’ Funds in this manner hidas
the true value of a property and takes zway the ability of the Department of PropasLy
and Supplies to investigate and properl)y assess snd appraise the value of tho property.

Wim view of the forepning, we Tecomsend that the Pepartment of Public
instyuction, Justice, and Property and _upplles conduct a thorough investigation
of the ahove trsnsactions =nd take whatever action is deemed necessary We als=o
yecomaend that the Secretary of Public Instruction instruct its presidents at State
Colleges to secure approval from the Departsent cof Properiy and Supplies prior to
such purchases or leasing of land."

| Answer to Criticism: The trustees of Edinbire State College herchy rat.fy and
| accopt the answer of Dr. Thomas R. Millcr, the President of Edinboro State College,
|

im answer to the above criticism.

The Board of Trustecs fecls that the criticism dirested towar. the
Prasident with respect to the tramsaction involving the nurchase cf 7.9 acres of
land bv the Edinboro State Coliege Student Services, Inc. was tatally unjustified.
The Board of Trustees, individually, coliectively and through the President v
the Board was continuously apprised of the developments rtepording the transacllioi.
There was nothing sinister to be ascribed to the late formal approval of the Board
on May 25, 19¢64. Thla was the first opportunity of the Deoarad to ratify the
transsction tn a formal manner.

it has become commomplace for private ent@rprise at omicr Peunsylvania
State Colleges to provide for the lodging «° students near Srate Collegres because
the requircment of the lec:slature to nrovide these facilities has mat “esn Bet.
There sim:lv are not enough dormitories tu house students who are qualit:cd and
wish to attend college and the Commonwe.  th cannot build them fost enou,

Are we¢ 10 unuarstpnd tat the “ommonwealth is to be the sole .. ent for
promating the sublic vclfare nid common food 1N 3 Lommunity ncar iny state College,
or Can thas ToOmma  Fot L oaven te pooomntma Wy ke doel pTLIvAls EnleTiTise . Nen-
prnfit corporations and other reiated Grgﬂﬁlidtlﬂnir.R!iﬂtlﬂtlbﬂb. u. v
corporations whill are cstablished to aid and help the dove lopment o: facilitias

or serviies adjacent Lo 2 State (oilece’

We cannot agree that there is any violation of legislative intention ;

aseribed to the Administrative Code as stated in the "CTiliClFﬂt. There is no -
stare agency involved contravening any authority vested in the Departm.nt

Property and Supnl.es We knew the President of Fdinboro nas alwdys :?trure?
good faith w.th the weifare of the college &nc students upncrwost 17 s mind.
Perhaps wore light can be shed on this matter Ly the Derartment ilwr;h:
Instruction, Department of Justice and Nepartment of Proporty and “uppii .
that cvevelspment of our STate Cnileges wi:l not he impaited in the fut.. O¥ nidden

peanings 1n the code or proCeaules not yetr formalized.

% 50

respectfuli; gsubmitted,




